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dent Auditors 'Renort

Board of Directors
Burney Water District
Bumey, CA

We have audited the accomp anying financial statements of the business-type activities and each

major fund of the Bumey Water District (District) as of and for the year ended June 30, 2019,

u.rá th" related notes to the frnancial statements, which collectively comprise the District's basic

financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America; this

includes the design, implementation, and maintenance of intemal control relevant to the

preparation and faii presentation of financial statements that are free from material misstatement,

whether due to fraud or effor.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We

conductãd our audit in accordance with auditing standards generally accepted in the United

States of America and the standards applicable to financial audits contained ín Government

Auditing Standards, issued by the Comptroller General of the United States. Those standards

requirelhat we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial

staté-ents, whether due to fraud or effor. In making those risk assessments, the auditor considers

internal control relevant to the District's preparation and fair presentation of the hnancial

statements in order to design audit procedures that are appropriate in the circumstances, but not

for the purpose of expressing an opinion on the effectiveness of the District's intemal control.

Accordingly, we 
"*p.ãs 

no such opinion. An audit also includes evaluating the appropriateness

of accouniing policies used and the reasonableness of significant accounting estimates made by

management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufhcient and appropriate to provide a

basis for our audit opinions.

Susanville:
1740 Main Street, Suite A, Susanville, CA 96130
530.257.7040 Fax: 530.257.8876 www.sa-cpas.com



Opinions

In our opinion, the financial statements referred to above present faitly, in all material respects,

the respective financial position of the business-type activities and each major fund of Burney

Water District as of June 30, 2019, and the respective changes in financial position and cash

flows thereof for the year then ended in accordance with accounting principles generally

accepted in the United States of America.

Other Matters

Re q uir e d Suppl e me nt ary Info r mati o n

Accounting principles generally accepted in the United States of America require that the

Management's Discussion and Analysis, Schedule of Proportionate Share of Net Pension

Liabrlity, and Schedule of District's contributions, identifred in the table of contents be presented

to supplement the basic financial statements. Such information, although not a basic part of the

financial statements, is required by the Govemmental Accounting Standards Board, who

considers it to be an essential part of financial reporting for placing the basic hnancial statements

in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards

generally accepted in the United States of America, which consisted of inquiries of management

about the methods of preparing the information and comparing the information for consistency

with management's responses to our inquiries, the basic financial statements, and other

knowledge we obtained during our audit of the basic financial statements. We do not express an

opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that

collectively comprise the District's basic financial statements. The W'ater, Sewer, and Pool Fund

- Budgetary Comparison Schedule and Statement of Revenues and Expenses by Activity are

presented for purposes of additional analysis and arc not required parts of the basic financial
statements.

The Water, Sewer, and Pool Fund - Budgetary Comparison Schedule and Statement of Revenues

and Expenses by Activity are the responsibility of management and were derived from and relate

directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and

reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic hnancial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion the 'Water, Sewer, and Pool Fund - Budgetary Comparison
Schedule and Statement of Revenues and Expenses by Activity are fairly stated in all material

respects in relation to the basic financial statements as a whole.
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other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our repoft dated

November 22, 2019 on our consideration of the District's internal control over financial

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts

and grant agreements and other matters. The purpose of that report is to describe the scope of
our ãsting of internal control over financial reporting and compliance and the results of that

testing, and not to provide an opinion on the internal control over f,tnancial reporting or on

.o-piiun.". That report is an integralpart of an audit performed in accordance with Government

Auditing Standardsln considering the District's intemal control over financial reporting and

compliance.

Respectfully Submitted,

/1
/ a

SingletonAuman PC
Susanville, CA
November 22,2019
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BURNEY WATER DISTRICT
Management's Discussion and Analysis (MD&A)

June 30,2019

INTRODUCTION

Our discussion and analysis of Burney Water District's (District) f,rnancial performance provides an

overview of the District's financial activities for the fiscal year ended June 30, 2019.I1should be read in

conjunction with the District's financial statements (itrcluding notes and supplementary information),

which follow this section.

F'INANCIAL HIGHLIGHTS

o Totalnet position was $4,869,556 at June 30, 2019. This was an increase of $34,618 compared

to the prior year.

o Overall revenues were $1,614,646,whichwere more than expenses of $1,580,028 by $34,618.

tr Long-Term liabilities decreased by $94,494 due to decreases in notes payable and net pension

liabilities.

OVBRVIEW OF FINANCIAL STATEMENTS

This annual report consists of three parts - management's discussion and analysis (this section), the

basic financial statements, and required supplementary information. The three sections together provide

a comprehensive overview of the District. The basic financial statements are comprised of two kinds of
statements that present financial information from different perspectives:

u Government-wide financial statements, which comprise the first two statements, provide both

short-term and long-term information about the entity's overall financial position.

o Fund financial statements focus on reporting the individual parts of the District operations in
more detail. The fund financial statements comprise the remaining statements.

. Proprietary funds statements provide information about the short and long-term financial
information of the district that operate like businesses.

The financial statements also include notes that explain some of the information in the statements and

provide more detailed dafa. The basic financial statements are followed by a section of required
supplementary information that further explains and supports the financial statements. A comparison of
the district's budget for the year is included.

Government-Wide Statements

The government-wide statements report information about the District as a whole using accounting

methods similar to those used by private-sector companies. The statement of net position includes all of
the government's assets and liabilities. All of the current year's revenues and expenses are accounted for
in the statement of activities regardless of when cash is received or paid.
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The two government-wide statements repoft the District's net position and how it has changed. Net

position, the difference between the assets and liabilities, is one way to measure the District's financial

health or position.

tr Over time, increases or decreases in the District's net position are an indicator of whether its

financial health is improving or deteriorating, respectively.

tr To assess the overall health of the District, one needs to consider additional nonfinancial factors

such as changes in connections, changes in the propefty tax base, changes in program funding by

the Federal and State governments, and condition of facilities.

The government-wide financial statements of the District are business-type activities. Most of the

District's basic services are included here, such as water, sewer and pool services. User fees finance

most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District's most significant

funds-not the District as a whole. Funds are accounting devises that the District uses to keep track of
specific sources of funding and spending for particular programs. Some funds are required to be

established by state law and by bond covenants. The Board of Directors establishes other funds to

control and manage money for particular purposes or to show that the District is meeting legal

responsibilities for using certain revenues. The District has one kind of fund:

Proprietary Funds - Services for which the District charges a fee are generally reported in
proprietary funds. Proprietary funds are reported in the same way as the district-wide financial

statements.

FINANCIAL ANALYSIS OF THE ENTITY AS Ä WHOLE

Net Position

The District's combined net position was $4,869,556 at June 30, 2019. See Table l.

Many factors contributed to the change in net position. However, certain events of the last year stand

out beyond the others:

tr Cash increased due to operating revenues in excess ofexpenses.

tr Long-Term Liabilities decreased by $94,494 due to decreases in notes payable and net pension

liabilities.
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Table 1:

Net Position

Assets
Cash on hand and in County Treasury

Accounts Receivable

Property, Plant & Equipment, Net
TOTAL ASSETS

DEFERRED OUTFLO\ryS OF RESOURCES

Defened Recognition of
Contributions to Pension Plan

Liabilities
Accounts Payable

Utility Deposits

Accrued Payroll and Related Liabilities
Note Payable

Net Pension Liability

TOTAL LIABILTTIES

DEFERRED INFLOWS OF RESOURCES

Deferred Recognition of
Pension Plan Earnings

Net Position
Net lnvestment in Capital Assets

Unrestricted
TOTAL NET POSITION

Goverrmental Activ ities

Total o/o

Change

2019 2018 20r8-2019

$ 987,230

179,067

4.546.212

807,157

l58,l7l
22.3t%
13.21%
-2.79%

27.94%
-5.11%

-12.56%
100.00%

-2.80%

-42.s8%

-2.07%
51.44%

$

4,6 76.561

S5 7l 509 $ 5,641,889

l__ _80,3?2_ J___290,s29_ -37.92%

$ 64,360
22,671
29,109
58,522

808,262

50,303
23,898
33,915
93,838

831,558

$

$ 983 30 g 1,033,572

$ 39,795 $ 69,308

$ 4,487,960
381,966

s 4,582,123

252,215
$ 4,834,938$ 4,869,926

Changes in Net Position

The District's total revenues were $1,614,646. A majority of the revenue comes from charges for

services (96%).

The total cost of all programs and services was $1,580,028. The District's expenses are predominately

related to water and sewer services 91.0%. Pool services accounted for 9.0%o of total costs.
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Table 2:

Changes in Net Position

Operating Revenues:

Utility Revenue

Pool Fees

Total Operating Revenue

Operating Eryenses:

Salaries and Benefits

lnsurance

Professional Services

utilities
Vehicles and Equipment

Permits and Fees

Depreciation

Rent

Repairs and Maintenance

Office
Other Op eratin g E>pens es

Total Operating Epenses

Non-Operating Revenues (Erpenses):

lnterest Income

Interest expense

Crrant Revenue

Total Non-Operating Revenues (Epenses)

füvemmental Activities
ToTal%o

Change

2019 2018 2019-2018

s 1,413,997

138,330

$ 1,368,882

r39.863

330%
-l.ljYo

15.590/o

10.47%;"

29.22%

4.17%

-24.62%

-6.33%

2.16%0

-15.11o/o

-36.66%

-44.26Yo

19.87Yo

40.78%

100.00%

-5495%

1,508,745

706,175

42,032

70,170

319,37s

11,872

23,2M

263,404

4,444

49,890

15,006

71,666

610,953

38,047

s4,302

306,593

15,750

24,816

257,839

5,235

78,761

26,923

59,786

1,577,278 r,479,005

5,189

Q,750)
57,130

59,569

3,686

Q,99E)
126.817

122,194

INCREASEINNETPOSMON $ 34,618 $ 151,934

Governmental Activities

Table 3 presents the cost of each of the District's functions as well as each function's net cost (total cost

less fees generated by the activities and intergovernmental aid). The net cost reflects what was funded

by charges for services andcapital grants and contributions.

The cost of all proprietary fund activities this year was $1,580,028.

Most of the revenue (Charges for Services, $1,552,327) was received from people who directly

benefited from the programs.
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Table 3
Net Cost of Governmental Activities

Total Cost of Services Net Cost of Services

2019 2018 2019 2018

Water
Sewer

Pool
TOTAL

[¿nd
Buildings
Machinery and Equipment

Work in Progress

Totals at Historical Cost

Total Accumulated Depreciation
NET CAPITAL ASSETS

$

s 29,429 $ 148,248

19,049
(53,018)

63.398

19,793
l2l,43l

1.018

$ 741,871

706,095
132,062

$ 1,580,028

s 69s,763

652,706
138,845

s 1,487,314

$

FINANCIAL ANALYSIS OF THB DISTRTCT'S FUNDS

The overall filancial performance of the District as a whole is reflected in its proprietary funds as well.

As the District compieted the y'ear, its proprietary funds reported a combined net position balance of

$4,869,556 which is above last year's ending fund balance of $4,834,938.

Proprietary Fund Budgetary Highlights

The District did revise its annual budget during the year. A schedule of the Dìstrict's original and final

budget amounts compared with actual revenues and expenses is provided in the supplemental section of
the audited financial report.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At June 30,2019 the District had invested 54,546,272 in a broad range of capital assets, including land,

buildings and improvements, equipment and vehicles. See Table 4. More detailed information about the

District's capital assets is presented in the notes to the financial statements.

Table 4
Capital Assets

During the fiscal year the district invested in ongoing improvements for the solar electrical system, a

pool shade and work in progress on the water system.

Covemmental A ctiv ities

Total%o

Change

2019 2018 2019-18

$ 400,067

2,645,399

7,657,645

497.875

400,067

2,645,399

7,546,009

476.456

0.00%

0.00%

l.48Yo

450Yo

1.20%;o

$

17,200,986 11,067,931

(6,6s4,774) (6,39r,370)

$ 4.546,2t2 s 4,676,561

The District budgeting for 2019-2020 for capital expenditures was unknown

-8-
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Table 5
Long-Term Debt

Note Payable - Kansas State Bank

Due within One Year

Long -Term Portion

Additions RePayments
Balance

6/30/201,8

Balance

6l30/2o1s

$ 93,83 8 $ 35,3 16 s 58,522

s81

$ 21,941

J

During Z0lB-201g this pension liabitity decreased $23,296 due to ongoing implementation of GASB 68

and an updated actuarial valuation.

ECONOMIC FACTORS AND NEXT YEAR'S BTIDGETS AND RATES

At the time these financial statements were prepared and audited, the District was aware of several

circumstances that could affect its future financial health:

o The continuing cost increases in materials, contracts, labor, energy and other benefits could

have asignificánt effect on the future financial health of the District.

o The outcome of labor negotiations with the Burney Classified Employees Association could

have a significant effect on the future financial health of the District.

o Fees charged by the District for delinquent payments, service shut-offs, account transfers and

other administrative functions will neéd t I be increased to cover costs associated with these

activities and to help improve timely collection of District revenue'

o Emergency repairs and replacement of aging infrastructure could have a significant effect on the

future financial health of the District.
. The inevitable increases in pension contributions which will be needed to pay the unfunded Net

Pension Liability will require careful planning and budgeting'

CONTACTING THE DISTRTCT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, parents, participants, investors and

creditors with á general ãverview of the District's finances and to demonstrate the District's

accountability for ih" 1noo"y it receives. If you have questions about this report, or need additional

financial information, contact:

Willie Rodriguez, General Manager

Burney Water District
20222 Hudson Street

Burney, CA 96013
s30-335-3582
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BURNEY WATER DISTRICT
STATBNIENT OF NET POSITION

JUNE 30, 2019

ASSETS

Current Assets:

Cash on Hand and in County Treasury

Accounts Receivable

Total Current Assets

Property, Plant &, Equipment, Net (Note 4)

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows of Resources - Pension Plan

LIABILITfES

Curent Liabilities
Accounts Payable

Utility Deposits

Accrued Payroll and Related Liabilities

Current Portion of Note Payable

Total Current Liabilities

Long-Term Liabilities
Note payable- Kansas State Bank
Net Pension Liability
Total Long-Term Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows of Recourses - Pension Plan

NET POSITION
Net Investment in Capital Assets

Unrestricted
Total Net Position

Business-Type

Activities
Water, Sewer &

Pool Fund

$ 987,230

179,067

1,166,297

4, 546.2t2
$ 5,712,509

$ 180,372

64,360

22,677
29,709

36,581

r53,327

2r,941
808,262

930,203

$ 983,530

$

$

39,795

$

4,487,690

381,866

$ 4,869,556

The accompanying notes are an integral part of this statement.
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BURNEY WATER DISTRICT
STATEMENT OF ACTIVITIBS

JUNB 3O,2OI9

Expenses

Charges

For

Sen'ices

Capital
Grants

Program Revenue Net (Expense)

Revenue and

Changes in
Net Position

Business-TYpe Activities

Water S

Sewer

Pool
Total Business-Type Activities $

74t,87r s
706,095

760,920 s
653,077

l3 8.330

19,049
(53,018)

63.398

$

t32 062 57 r30
57 1301.580.028 s l,s s2.327 s

General Revenues:

lnterest Earnings

Total General Revenue

Change in Net Position

Net Position Beginntng

Net Position Ending

The accompanying notes are anrntegral' part of this statement.

-1 1-

29,429

5.1 89

5 189

34.618

4,834.938

s 4,869,556



BURNEY WATER DISTRICT

STATBMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30' 2oL9

Water, Sewer

& Pool Fund

Operating Revenues.

Utility Revenue

Pool Fees

Total Operating Revenue

Operating Expenses:

Salaries and Benefits

Insurance

Legal, Accounting and Professional Services

utilities
Vehicles and Equipment

Permits and Fees

Depreciation

Rent

Repairs and Maintenance

Office

Other Operating Expenses

Total Operating Expenses

Net Operating Income (Loss)

Non-Operating Revenues @xpenses)
Interest Income

Interest Expense

Grant Revenue

Total Non-Operating Revenues (Expenses)

Change in Net Positton

Net Position Beginning

Net Position Ending

$ 1,413,997

138,330

r,552,327

706,175

42,032

70,170

3r9,375
r1,872
23,244

263,404

4,444

49,890

15,006

7I 666

1,577,278

(24,95T)

5,1 89

(2,750)
57 130

59,569

34,6),8

4, 834,938

$ 4,869,556

The accompanying notes are anintegral part of this statement.
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BURNEY WATER DISTRICT
STATEMENT OF CASII FLOWS-PROPRIETARY FUNDS

FOR THB YEAR ENDED JUNE 3O,2OI9

Cash Flows from Operating Activities:

Cash Received From Customers

Cash Payments to Employees

Cash Payments to Suppliers for Goods and Services

Net Cash Provided by Operating Activities

Cash Flows from Capital and Related Financing Activities

Cash Received From Grantors

Payments on Long-Term debt

Purchases of Property and Equipment

Net Cash Used by Capital Financing Activities

Cash Flows from Investing Activities:

lnterest lncome

Interest Paid

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents

Balance - July I

Balance - June 30

Reconciliation:

Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to Net

Cash Provided by Operating Activities:
Depreciation
(lncrease)/Decrease in Accounts Receivable
lncreasei(Decrease) in Accounts Payable
Increase (Decrease) in Pension Liabilþ
(Increase) Decrease in Deferred Outflows
Increase (Decrease) in Deferred Inflows

Increase/(Decrease) in Utilrty Deposits
Increase/(Decrease) in Payroll Liabilities

Business-Type

Activities
Water, Sewer

& Pool Fund

$ 1,530,210

(647,693)
(593.642',)

288,875

57,r30
(35,3 16)

(i33,056)
(ttl,242)

5,1 89

(2,750)

2,439

r80,072

807,158

$ 987,230

$ (24,951)

263,404
(20,896)
14,057

(23,296)
1 10,157
(z4,rr3)
(1,22r)
(4,266)

The accompanying notes are an integral part of this statement.

-13-
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Burney Water District
l\otes to the Financial Statements

June 30r2019

Note 1 - Summary of Significant Accounting Policies

Burney Water District (District) accounts for its financial transactions in accordance with
accounting principles generally accepted in the United States of America (GAAP) as prescribed

by the Governmental Accounting Standards Board (GASB) and the American Institute of
Certified Public Accountants (AICPA).

Burney Water District provides water, sewer and recreational services within the boundaries of
the District

l. Reportine Entity

The District's combined financial statements include the accounts of all its operations. The

District evaluated whether any other entity should be included in these hnancial statements. The

criteria for including organizations as component units within the District's reporting entity, as

set forth in GASB Statement No. 14, "The Financial Reporting Entity," include whether:

The organizationis legally separate (can sue and be sued in its name)

The District holds the corporate powers of the organization
The District appoints a voting majority of the organization's board
The District is able to impose its will on the organization
The organizationhas the potential to impose a financial benefilburden on the District
There is fiscal dependency by the organtzation on the District

The District also evaluated each legally separate, tax-exempt organization whose resources are

used principally to provide support to the District to determine if its omission from the reporting
entity would result in financial statements which are misleading or incomplete. GASB Statement

No. 14 requires an inclusion of such an organization as a component unit when: 1) The
economic resources received or held by the organization are entirely or almost entirely for the

direct benefit of the District, its component units or its constituents; and 2) The District or its
component units is entitled to, or has the ability to otherwise access, a majority of the economic
resources received or held by the orgatization; and 3) Such economic resources are significant to
the District.

Based on these criteria, the District has no component units. Additionally, the District is not a
component unit of any other reporting entity as defined by the GASB Statement.

-14-



Burney Water District
Notes to the Financial Statements

June 30,2019

2. Basis of Basis of Accountins

a. Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities

include the f,rnancial activities of the overall govemment, except for fiduciary activities.

Eliminations have been made to minimize the double-counting of internal activities.

Business-type activities generally are financed through fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program

revenues for each function of the District's activities. Direct expenses are those that are

specifically associated with a program or function and, therefore, ate clearly identifiable to a

par-ticular function. The District does not allocate indirect expenses in the statement of
àctivities. Program revenues include (a) fees, fines, and charges paid by the recipients of
goods or services offered by the programs and (b) grants and contributions that are restricted

to meeting the operational or capital requirements of a particular program. Revenues that are

not classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the

District's funds. Due to the lack of complete financial records for each business-type activity,

the Enterprise funds are aggregated and reported as one major fund.

The District reports the following major Enterprise fund:

Water, Sewer, and Pool Fund. This is the District's primary operating fund. It accounts for

water, sewer and pool activities of the district.

b. Measurement Focus. Basis of Accounting

Government-wide Financial Statements: These financial statements are reported using the

economic resources measurement focus. They are reported using the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded at the time

liabilities are incurred, regardless of when the related cash flows take place. Non-exchange

transactions, in which the District gives (or receives) value without directly receiving (or

giving) equal value in exchange, include county assessments, grants, entitlements, and

donations. Revenue from county assessments is recognized in the fiscal year for which the

taxes are received. Revenue from grants, entitlements, and donations is recognized in the

fiscal year in which all eligibility requirements have been satisfied.

Proprietary Fund Financial Statements: Enterprise funds are repofied using the economic

resources measurement focus and the accrual basis of accounting. Under this method,

revenues are recognized when earned. Expenditures are recorded when the related fund

liability is incurred.

- 15-



Burney Water District
Notes to the Financial Statements

June 30,2019

When the District incurs an expenditure or expense for which both restricted and unrestricted

resources may be used, it is the District's policy to use restricted resources first, then

unrestricted resources.

Under GASB Statement No. 20, "Accounting and Financial Reporting for Proprietary Fund

and Other Governmental Entities That Use Proprietary Fund Accounting," all proprietary

funds will continue to follow Financial Accounting Standards Board ("FASB") standards

issued on or before November 30, 1989. However, from that date forward, proprietary funds

will have the option of either 1) choosing not to apply future FASB standards (including

amendments of earlier pronouncements), or 2) continuing to follow new FASB
pronouncements unless they conflict with GASB guidance. The District has chosen not to

apply future FASB standards.

3. Assets. Liabilities, and Equity

a. Deposits and Investments

The District maintains some of its cash in the County Treasury. Funds are pooled with those of
other agencies and invested. These pooled funds are carried at cost, which closely approximates

fair market value as determined by the pooied fund manager. Therefore, no adjustment has

been made to reflect the current market value in the financial statements. Assumptions made in
determining the fair value of the pooled investment portfolios are available from the Shasta

County Treasurer. Interest eamed is deposited into participating funds. Any investment losses

are proportionately shared by all funds in the pool.

Cash balances held in banks and in revolving funds are insured to $250,000 by the Federal

Depository lnswance Corporation. At June 30,2019, the District had accounts with balances in
excess of $250,000, and therefore, had risk of amounts not insured or collateralized.

The District is authorized to deposit cash and invest excess funds by California Government

Code Section 53648 et seq. The funds maintained by the District aÍe

secured by federal depository insurance or are collateralized.

b. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated

fixed assets are recorded at their estimated fair value af fhe date of the donation. The cost of
normal maintenance and repairs that do not add to the value of the asset or materially extend

assets' lives are not capitalized. The District uses a $10,000 capitalization threshold for
infrastructure replacement and $5,000 for equipment.
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Capital assets are being depreciated using the straight-line method over the following estimated

useful lives:

Asset Class Estimated
Useful Lives

Buildings and Improvements
Office Equipment
Vehicles and Machinery

20-50
5-7

5- 10

c. Receivable and Payable Balances

The District believes that sufhcient detail of receivable and payable balances is provided in

the hnancial statements to avoid the obscuring of significant components by aggregation.

Therefore, no disclosure is provided which disaggregates those balances.

There are no significant receivables which are not scheduled for collection within one year of
year end.

The District uses the direct write off method for recording bad debts. This method is not in
accordance with GAAP. The difference is considered immaterial.

d. Defened Inflows and Outflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position that applies to a future period(s) and so

will not be recognized as an outflow of resources (expenses/expenditures) until then.

Currently, the District has only one item that qualihes for reporting in this category, deferred

amounts from District pension contributions.

In addition to liabilities, the statement of financial position will sometimes report a separate

section for deferred inflows of resources. This separate financial statement element, deferred

inflows of resources, represents an acquisition of net position that applies to a future

period(s) and so will not be recognized as an inflow of resources (revenue) until that time.

The District has only one type of item that qualifies for reporting in this category, deferred

recognition of pension plan earnings.

e. Inventory

Inventories are expensed in the year of purchase. Although this practice is not in accordance

with generally accepted accounting principles, the departure is not considered material.
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f. Compensated Absences

Accumulated unpaid employee vacation benefits are recognized as liabilities of the District
and arc accrued when earned by the employee.

g. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires the use of management's estimates. Actual
results could differ from those estimates.

h. Budgetar)' Accountine

The District prepares budgets on the accrual basis of accounting.

i. Net Position

Net Position is the excess of all the District's assets over all its liabilities. Net position is
divided into three categories under GASB Statement No. 34. These categories apply only to
net position, which are described below:

Net Investment in Capital Assets describes the portion of net position that is represented by
the current net book value of the Agency's capital assets, less the outstanding balance of any
debt issued to finance these assets.

Restricted Net Position describes the portion of net position that are legally restricted for
certain purposes.

Unrestricted describes the potion of net position that is not restricted to use or invested in
capital assets.

Note 2 - Compliance and Accountability

1. Finance-Related Lesal and Contractual Provisions

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures,"
violations of finance-related legal and contractual provisions, if any, are reported below, along
with actions taken to address such violations:

Violation
None reported

Action Taken

- 18-
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2. Deftcit Fund Balance or Fund Net Assets of Individual Funds

Fund Name
None reported

Deficit Amount
Not Applicable

Remarks
Not Applicable

Note 3 - Excess of Expenditures Over Appropriations

As of June 30,2019, expenditures exceeded appropriations as follows:

Appropriations Category

Excess

Expenditures

62,025

872

$ 744

$ 5,404

Water- Sewer. and Pool Fund:

Salaries and Benefits - Adjustments for net pension liability are not budgeted for.

Vehicles and Equipment/Permits and Fees - Minor oveffuns.

Depreciation - Depreciation expense on new assets was not budgeted for.

Salaries and Benefits

Vehicles and Equipment

Permits and Fees

Depreciation

$

$
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Note4-FixedAssets

Changes in fixed assets are summarized as follows:

613012018 Additions Disposals 6/3012019

Land

Pumping Plant

Sewer Co llection System

Sewer Treatment Plant

Transmis s ion and Distribution

Buildings

Office Fumihre and Equipment

Automobiles

Tools and Equipment

Swimming Pool & Equipment

Solar Equþment

Work in Progress

Total

Ac cumulated Deprec iation

Net Fixed Assets

11,067,931 133,055

(6,39t,370) Q63,404)

$ 400,065 $

199,128

1,709,922

2,274,971

4,018,145

368,809

2r,549

192,669

314,513

1,043,333

49,371

476,456

$ 400,065

199,128

1,109,922

2,274,971

4,019,145

368,809

21,549

192,669

331,432

1,050,600

135,821

497.875

$

16,919

7,267

87,450

21,419

11,200,986

(6,654,774)

$ 4,676,561 $ (130,349) $ s 4,s46,212

Depreciation was charged to functions as follows:

tsusiness-'l'ype Activities :

Water

Sewer

Pool
Total

$ 106,841

r17,786
38,777

s 263,404
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Note5-Long-TermDebt

On February 19,2016 the District entered into a contract with Kansas State Bank to finance the

purchase of three service trucks. The original balance of the note was 5174,230 with interest at

3.5Yo to be paid off over 60 monthly with payments of $3,171.

A schedule of changes in long-term debt as of June 30 , 2019 is as follows:

613012018 Additions Repayments 613012019

Note Payable - Kansas Sate Bank

Due within One Year
Long-Term portion

A schedule of future debt service payments on long-term debt is as follows

Year Ending June 30 Principal Interest Total

$ 93,838 $ $ 35,316 $ 58,522

(36,581)
s 21,94r

2020
202t

$ 36,583 $

2T

1,472 $

2s8
38,055

22,r97

$ 58,522 $ 1 730 $ 60,252

Note 6 - Commitments and Contingencies

Litigation
The District is not currently involved in litigation. In the opinion of management and legal
counsel, the disposition of any litigation pending will not have a material effect on the financial
statements.

Note 7 - Risk Management and Litigation

The District is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees and customers; and natural
disasters. The District has managed these risks by obtaining coverage from commercial
insurance companies and self-insurance joint powers authorities as well as providing employee
education and prevention programs. All risk management activities are accounted for in the
Water, Sewer, and Pool Fund. Expenditures and claims are recognized when it is probable that
a loss has occurred and the amount of the loss can be reasonably estimated. In determining
claims, events that might create claims, but for which none have been reported are considered.
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The District estimates that the amount of actual or potential claims against tlie District as of June

30,2019 will not materially affect the financial condition of the District. Therefore, the Water,

Sewer, and Pool Fund contains no provision for estimated claims. Information relating to an

analysis of claims activities for the year was not available.

NoteS- PensionPlan

Plan Description

The District, as the employer, participates in the cost-sharing, multiple-employer defined benefit
pension plan administered by the Califomia Public employees' Retirement System (CaIPERS).

The plan provides retirement and disability benefits, annual cost-of-living adjustments, and death

benehts to plan members, and beneficiaries. A full description of the pension plan beneht

provisions, and assumptions for funding purposes can be obtained in Appendix B of the June 30,

2013 CaIPERS actuarial evaluation report available at https://wr¡,r¡,'.calpers.ca.gov/page/forms-
publications.

Contributions

The contribution requirements of the Plan are established by Section 2081a@) of the California
Public Employees' Retirement Law, which requires that employer contribution rates for all
public employers be determined on an annual basis by the actuary and shall be effective on the

July 1 following notice of a change in the rate. For the measurement period ended June 30,2019
contributions to the pension plan from the District were $78,691 for the year ended June 30,

20t9.

and Inflows of
to Pensions

At June 30,2019, the District reported a net pension liability of $808,262 for its proportionate

share of the total net pension liability. The net pension liability was measured as of June 30,

2018, and the total pension liability used to calculate the net pension liability was determined by
an actaarial valuation as of June 30, 2018. The District's proportion of the net pension liability
was based on the District's contributions received by the pension plan relative to the total
contributions received by the pension plan for all participating employers as of June 30, 2018.

Based upon this information, the District's proportion was .02145%.

For the year ended June 30, 2019, the District recognized pension expense of $78,691. At June

30,2019, the District reported deferred outflows of resources and defened inflows of resources

related to pensions from the following sources:

a.)
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Defened Oulflows

ofResources

Defened Inflows

of Resouces

Change in Assunptions

Difference between Expected

and Actu,al Experience

$ 69,562

20,459

Difference between Proj ected

and Actual Investrnent Earnings 3,996

Diffemece between Enployer' s C ontrbrúions

& proportionate Share of Contribrfions $ (33,076)

CInnge in Errpbyer's Proportion 7,665 (6,7t9)

Pension Contribr¡tions rnade Subsequent

to the Measurerrpnt Date

Total

78,691

$ 180,373 $ (39,795)

$180,373 reported as deferred outflows of resources related to pensions resulting from District
contributions subsequent to the measurement date will be recognized as a reduction of the net

pension liability in the year ended June 30, 2020. Any other amounts reported as deferred

outflows of resources and deferred inflows of resources related to pensions will be recognized in
pension expense as follows:

Year Ended June 30:

2020
2021
2022

2023

Total $ 61,885

$ 63,640
36,435

(30,920)
(7.270)
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Actuarial Assumptions

The total pension liability was determined by an actuarial valuation as of June 30. 2016, using

the following actuarial assumptions, applied to all prior periods included in the measurement:

Mortality Rate Table:
Post Retirement Benefit
Increase

7.r5%
2.75%
Varies by Entry Age and Servìce

InvestmentRateof Return: 7.50% net of Pension Plan

Investment and Administrative Expenses

Derived using CaIPERS MembershipData for all Funds

Contract COLA up to 2.75o/o untll Purchasing Power

Protection Allowance Floor on Purchasing Power applies,

2.75% thereafter

The long-terrn expected rate of return on pension plan investments was determined using a

building-6¡ock mçthod in which best-estimate ranges of expected future real rates of return

(expectéd returns, net of pension plan investment expense and inflation) are developed for each

-ujo. asset class. The table below reflects long-term expected real rates of retum by asset class.

The rate of retum was calculated using the capital marked assumptions applied to determine the

discognt rate and asset allocation. These geometric rates of retum are net of administrative

expenses.

Discount Rate:
Inflation:
Salary Increases:

Asset Class

New Strategic

Allocation

RealRetum

Years 1- 101

Real Return

years ll +2

Global Eq"ity
Global Fixed Income

Inflation Sensitive

Private Equity
Real Estate
Infrastructure and Forestland

Liquidity

47.00%;,

19.00
6.00

12.oo
1 1.00
3.00
2.OO

5.25o/o

0.99
0.45
6.83
4.50
4.so

(0.5s)

s.71vo
2.43
3.36
6.95
5.13
5.09

(1.0s)

rAn 
expected inflation of2.5o/o used for this period

tAo 
"*p""ted 

inflation of3.OYo used for this period

Discount Rate

The discount rate used to measure the total pension liability was 7.I5Yo. To determine whether

the municipal bond rate should be used in the calculation of a discount rate for each plan,

CaIPERS stress tested plans that would most likely result in a discount rate that would be

different from the actuarially assumed discount rate. Based on the testing, none of the tested
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plans run out of assets. Therefore, the current 7 .15% discount rate is adequate and the use of the

Lunicipal bond rate calculation is not necessary. The long term expected discount rate of 7 J5%

is appúed to all plans in the Public Employees Retirement Fund. The stress test results are

presented in a detãiled report called "GASB Crossover Testing Report" that can be obtained at

the CaIPERS' website under the GASB 68 sectic n'

Sensitivitv of the Net Pension to in the Di Rate

The following presents the net pension liability/(asset) of the Plan as of the measurement date

using the disðount rate of 7.I5o/o, as well as what the net pension liability/(asset) would be if it
were calculated using a discount ratethat is 1 percentage-point lower (6.15%) or 1 percentage

point higher (8.15%) than the current rate:

Discount Rate - 1% Current Discount Discount Rate + 10lo

6.r5% Rate r5% (8. rs%)

Plan's Net Pension

Liability/(Asset) $ 1,239,420 $ 808,262 $ 452,348

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately

issued financial report of CaIPERS which caî be located at

https: //www.ca I pers.ca.sov/paselforms-p u bl icatio ns.

Note9- JointVenture

The District pafücipates in two joint ventures under joint powers agreements (JPAs) with the

Special District Rist Manag"-"ttt Association (SDRMA) and the Laborer's Health and Welfare

Trust. The relationship between the JPA and the District is such that the JPA is not component

unit of the District.

The SDRMA is a public risk entity pool established to provide liability insurance to its members

and to pay for the administration ôf ttr" Agency and for the cost of excess insurance and related

risk mànagement costs. The Laborer's Health and Welfare Trust provides health insurance

coverage tã its members. The JpA's Boards control the operations of the JPAs, including the

selectiõn of management and approval of the operating budgets, independent of any influence by

the member districts beyond their representation on the board.

Note 10 - Subsequent Events

Subsequent events were evaluated through Novemb er 22, 2019 which is the date the financial

statements were available to be issued.
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SCHEDULE OF THE BURNEY \ryATER DISTRICT'S
PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEM

(MISCELLANEOUS PLAN)

June 30,2019 June 30,2018 June 30,2017 June 30,2016 June 30,2015

District's Proportion of the Net Pension Liability/(Asset) 0.021450% 0.02t090% 0.021050% 0.020923% 0.020740%

Districts Proportionate Share of the Net Pension Liability/(Asset) $ 808,262 $ 831,558 $ 731,209 S 574,82i S 4ZO,I73

District's Covered-Employee Palroll $ 351,514 $ :19,607 $ 329,669 S 252,rr5 $ 251,014

District's Proportionate Share of the Net Pension Liability/(Asset) as

a Percentage of its Covered-Employee Pa1'roll

Plan's Proportionate Share of the Fiduciary Net Position as a

Percentage of the Plan's total Net Pension Liabilitv

26r.00% 22t.80% 228.00%

72.82Yo 7539% 19.82%

229.94%

73.93%

16739%

81.7t%

Notes to Schedule:

Only five fiscal years are presented because 1O-year data is not yet available.
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BURNEY \üATER DISTRICT'S
SCHEDULE OF DISTRICT CONTRIBUTIONS

CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEM
(MISCELLANEOUS PLAN)

2019

Actuarially Determined Contribution

Contributions in Relation to the Actuarially Determined Contributi< (67,385)

Contribution Deficiency (Excess) $

Covered Employee Payroll

Contributions as a Percentage of Covered-Employee Palroll 19.17%

Notes to Schedule:

Only five fiscal years are presented because 10-year data is not yet available.

2018 2017 2016 2015

$ 67,385 $ 75,420 S 71,740 $ 50,247 $ 60,107

(75,420) (71,740) (69,737) (s0,247)

$ (19,490) S 9,860$$

$ 351,514 $ 337,860 $ 329,668 S 252,115 S 244J20

2232% 2r.76% 27.66% 20.s3%
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BURNEY WATER DTSTRICT

COMBINED STATEMENT OF OPERATIONS - BUDGET AND ACTUAL

FOR THE YEAR ENDED JTINE 3O,2OI9

Budget Amounts

Final Actual

r,355,200
126.100

$ 1,348,900

126.t00
s 1,413,991

138,330

Variance with
Final Budget

Favorable
(Jnfavorable)

6s,097

t2,230

Operating Revenues:

Utility Revenue

Pool Fees

Total Operating Revenue

Operating Expenses:

Salaries and Benefits
Insurance
Legal, Accounting and Profêssional Services

Utilities
Vehicles and Equipment
Permits and Fees

Depreciation
Rent
Repairs and Maintenance

Office
Other Operating Expenses

Total Operating Expenses

Net Operating Income (Loss)

Non- Operating Revenue (Expense) :

Interest Income
Interest Expense

Grant Revenue

Total Non-Operating Revenues (Expenses)

Change in Net Position

I ,481,300 1 ,41 5,000 1 ,552,321

s $

71,327

636,150
M SOO

138,s00

305,400

I 1,000

21,500
258,000

15,300

61,000

17,500

200,s50

644,150

42,500
80,200

338,400

1 1,000

22,500

2s8,000
15,300

71,000

17,500

200.550

106,17 5

42,032

70,110

319,37 5

11,872

23,244

263,404
4,444

49,890

15,006

7r,666

(62.02s)

468

10,030

19,025

(872)
(144)

(s,404)
10,856

21,110
2,494

128,884

707.400 1,701,100 1,577 ,278I, 123,822

100) (226,100) 9sl) 201,149

2,200 2,200 5,189

(2,1s0)
57,130

2,989
(2,7 s0)
5l 130

2,200 ) )oo 59,569 57,369

s (223,900) s (223,e00) $ 34,618 $ 2s8,s 18
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Water Sewer Pool

s 760,920 $ 653,077 $

138,330

760,920 653,077 138,330 1,552,327

Operating Revenues:

Utility Revenue

Pool Fees

Total Operating Revenue

Operating Expenses:

Salaries and Benefits

Insurance

Legal, Accounting and Professional Services

Utilities
Vehicles and Equipment

Permits and Fees

Depreciation

Rent

Repairs and Maintenance

Office
Other Operating Expenses

Total Operating Expenses

Net Operating Income (Loss)

Non-Operating Revenues (Expenses) :

Interest Income
Interest Expense

Grant Income
Total Non-Operating Revenues (Expenses)

Change in Net Position

Water, Sewer,

& Pool Fund

Total

$ 1,4r3,997

138,330

307,985

23,865
43,0t4

r88,792
5 Sqt

3,170

106,841
) ?)q

17,966

7,825
718

337,967

13,817
25,r87

12r,620
5,881

19,356

r17,786
1,729

2r,968
6,687

32,722

60,223

4,350
1,969

8,963

718
38,777

386

9,956
494

6,226

706,r75
42,032
70,L70

319,375

1r,872
23,244

263,404
4,444

49,890

15,006

71,666

740,496 704,720 132,062 r,577,278

20,424 (5r,643) 6,268 (24,95r)

2,665
(r,375)

r,496
(r,375)

I,028 5,189
(2,750)

57 130 57 130

L,290 l2t 58,158 59,569

$ 2t,7r4 s (51,522) s 64,426 $ 34,618
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PO Box 795, Chester, CA 96020
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED

ONANAUDIToFFINANCIALSTATEMENTSPERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Bumey Water District
Burney, CA

we have audited, in accordance with the auditing standards generally accepted in the united

states of America and the standards applicable to financial audits contained in Government

Auditing Standards issued by the Comptroll

statements of the business-type activities and

(District) as of and for the year ended June

itatements, which collectively comprise the Di
our report thereon dated November 22,2019'

Internal Control over Financial Reporting

In planning and performing our audit of
intôrnal control over financial reporting (i
are appropriate in the circumstances for the

statements, but not for the pu{pose of expres

internal control. AccordinglY, we do not express

intemal control.

Itity's hnancial statements will not be prevented'

A significant deficiency is a deficiency' or a

combination of dehciencies, in internal control that is less severe than a material weakness, yet

important enough to merit attention by those charged with governance' Vy'e identified Finding

20194 in the u."o-purrying schedúle of findings and questioned costs as a significant

deficiency.

our consideration of internal control was for the limited purpose described in the first paragraph

of this section and was not designed to identify all deficiencies in intemal control that might be

materialweaknesses or significÃt defrciencies and therefore, material weaknesses or significant

deficiencies may exist thãt were not identifred. we did identify certain deficiencies in internal

control, described in the accompanying schedule of findings and questioned costs as Findings'

20lg-2, and,20l9-3 that we consider to be material weaknesses.

Susanville:
1740 Main Street, Suite A, Susanville, CA 96130
530.257.IO40 tax: 53O.257.8876

sa@sa-cpas.com
www.sa3qpas.com



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are

free from material misstatement, we performed tests of its compliance with certain provisions of

laws, regulations, contracts, and grãnt agreements, noncompliance with which could have a

direct and material effect on the determination of financial statement amounts. However,

providing an opinion on compliance with those provisions was not an objective of our audit, and

àccordingty, *è do not express such an opinion. The results of our tests disclosed no instances of

,ron.o-pliance or other matters that are required to be reported under Government Auditing

Standards.

District's Response to Findings

The District's responses to the findings identified in our audit are described in the accompanying

schedule of findings and questioned costs. The District's responses were not subjected to the

auditing procedures applied in the audit of the hnancial statements and, accordingly' we express

no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

"o-pli*"" 
and the ."*ltr of that iesting, and not to provide an opinion on the effectiveness of

the ãntity's internal control or on compliance. This report is an integral part of an audit

performeã in accordance with Government Auditing Standards in considering the entity's

internal control and compliance. Accordingly, this communication is not suitable for any other

pu{pose.

Respectfully submitted,

Susanville, California
November 22,2019

/¿
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BURNEY WATER DISTRICT
COMBINED SCHEDULE OF FINDINGS AND RESPONSES

JUNE 30,2019

EXECUTIVE SUMMARY

The District provides water, sewer and pool services to the community of Bumey, Califomia.

The quality of the District's intemal controls is highly dependent upon involvement and

communication between the volunteer District Board Members and management. Also, due to

the limited number of employees of the District, there is an inability to segregate the custody of
and accountability for District assets in the manner generally required for model systems of
intemal accounting controls. A summary of the auditors' results follows:

1. Type of Auditors'Report on Financial Statements: Unmodified
2. Internal Control Findings: 2Material Weaknesses, 1 SignificantDeficiency
3. Material Noncompliance Noted: None.
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YELLOW SE

Internal ntrol - Sisnificant DefÏciency

Finding 20L9-l: Lack of Segregation of Duties

Yellow Book paragraphs 5.10 - 5.14 and Appendix I, SAS No. 109.

Finding (Condition):
An itruá"q,.ate segregation of duties exists in the areas of cash and payroll processing.

None.

Effect:
Th" Btr^"y Water District has exposure to risk of financial statement misstatement and the

potential risk for fraud.

Cause:
Due to the number of personnel assigned to duties that involve access to the general ledger and

other accounting recorãs and who also have custody of and responsibility for handling cash and

other assets, an inadequate segregation ofduties exists.

Recommendation:
W*""o--end that the District employees and board maintain diligence for the potential risks

of not having an adequate segregation of duties. Specifically, we recommend the following:

1) Best practices for the cash receipt function would be to ensure thatthe responsibilities for' 
receiving cash, deposit preparation and posting activity to the genetal ledger be separated.

2) The District shouid consider designating individuals outside of office personnel to take

deposits to the bank.
3) An individual separate from the regular payroll processing duties should distribute

paychecks.

District's Response:

Ttr" Dirttict plans to prepare an organization chart and provide documentation for job

responsibilities to best separate as many of the duties as possible with the staff we have

available.

and
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BURNEY WATBR DISTRICT
COMBINED SCHEDULE OF FINDINGS AND RESPONSES

JUNE 30,,2019

YELLOW BOOK SECTION

I nal Control - terial W

Finding 2019-2: Financial Statement Preparation

audit
Under Statements on Auditing standards 122 (sAS 122) the District is responsible for preparing

complete and accurate financial statements, footnote disclosures, and management' s discusston

and analysis in accordance with Generally Accepted Accounting Principles (GAAP).

Finding (Condition):
Si-itui to many other California special districts, the District does not have policies and

procedures in place to ensure that complete and accurate financial statements, footnote

ãisclosures, and management's discussion and analysis are prepared in accordance with GAAP

prior to the annual audit. Management relies upon the auditor to recommend footnote

ãisclosures for the financial statements and to prepare adjusting journal entries for approval in

order to report financial information in accordance with GAAP.

of How
None

Effect:
There is a risk fhat amateial financial statement misstatementmay exist and not be prevented or

detected by the District's system of internal control.

Cause:
This condition has always existed at the District, and is being reported in accordance with SAS

r22.

Recommendation:
The District should consider the cost benefit of hiring an accountant familiar with GAAP or

contracting with an independent CPA firm to compile financial statements in conformity with

GAAP.

District's Response:
The District concurs with this recommendation.
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BURNBY WATER DISTRICT
COMBINED SCHEDULE OF FINDINGS AND RESPONSES

JUNE 30,2019

W BOOK ON

Internal Control al Wea kness

Finding 2019-32 Lack of Controls over Cash Disbursements

audit
Internal Control Standards.

Finding (Condition):
The District has not implemented a policy for obtaining proper levels of prior atfhorization for

District purchases.

None

Effect:
The District is at risk of fraud and misappropriation of assets.

Cause:
Lack ofpolicies and procedures.

Recommendation:
We recommend the District implement effective policies over the authorization of Cash

Disbursements.

District's Response:
The District is working on developing apolicy to address this issue.
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BURNEY WATER DISTRICT
SUMMARY SCHBDULE OF PRIOR YEAR AUDIT FINDINGS

(FINDINGS FROM THE JUNE 30,2018 AUDIT REPORT)
JUNB 30,2019

Finding 2018-1: Lack of Segregation of Duties
Due to the number of employees an inadequate segregation of duties exists.

Status
Partially Implemented - See Current Year Finding2}l9-l

Finding 2018-2: Financial Statement Preparation
Similai to many other California special districts, the District does not have policies and

procedures in place to ensure that complete and accurate financial statements, footnote

ãisclosures, and management's discussion and analysis are prepared in accordance with GAAP

prior to the annual audit. Management relies upon the auditor to recommend footnote

ãisclosures for the financial statements and to prepare adjusting journal entries for approval in

order to report financial information in accordance with GAAP.

Status
Ongoing.

Finding 2018-32 Lack of Controls over Cash Disbursements
The District has not implemented a policy for obtaining proper levels of approval for District

purchases.

Status
Not Implemented - See Current Year Finding2}I9-3.
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BURNEY WATER DISTRICT
CORRECTIVE ACTION PLAN

JUNE 30,2019

Person Monitoring Corrective Action Plan
Willie Rodriguez, General Manager

Finding 2019-l: Lack of Segregation of Duties

Finding (Condition)
An inadequate segregation of duties exists in the areas of cash and payroll processing.

Corrective Action Planned
The District plans to prepare an organizational chart and provide documentation for job

responsibilities to best separate as many duties as possible with the staff we have available.

Exoected Date
Ongoing

Finding 2019-22 Financial Statement Preparation

Finding (Condition)
Similar to many other California special districts, the District does not have policies and

procedures in place to ensure that complete and acctxate financial statements, footnote

ãisclosures, and management's discussion and analysis are prepared in accordance with GAAP

prior to the annual audit. Management relies upon the auditor to recommend footnote

ãisclosures for the financial statements and to prepare adjusting joumal entries for approval in
order to report financial information in accordance with GAAP.

Corrective Action Planned
The District plans to hire a CPA to perform our bookkeeping function and compile our monthly

financial statements in conformity with GAAP.

Expected Completion Date
Ongoing.
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BURNEY WATER DISTRICT
CORRECTIVE ACTION PLAN

JUNE 30,2019

Finding 2019-3: Lack of Controls for Cash Disbursements

Finding (Condition)
The District has not implemented a policy for obtaining proper levels of prior authorization for
District purchases.

Corrective Action Planned
The District is working on a policy to address this risk.

Expected Completion Date
Ongoing.
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